FORMOSA PROSONIC INDUSTRIES BERHAD (172312-K)

Incorporated in Malaysia


Notes

1. Accounting Policies


The quarterly financial statements have been prepared using accounting policies and methods of computation consistent with those used in the preparation of the most recent annual audited financial statements except for the following:-


During the current financial year, the Group changed its accounting policy for goodwill on acquisitions from that of no amortization for goodwill to the amortization method. Under the new policy, the goodwill on acquisition is amortized using the straight-line method over its estimated useful life or 20 years, which ever is shorter. This change of accounting policy has not been applied retrospectively as it was impracticable to do so.

2. Exceptional Item

There is no exceptional item for the current financial period to date.

3. Extraordinary Item

There is no extraordinary item for the current financial period to date.

4. Taxation

Taxation comprise: -


[image: image1.wmf]31/03/2002

31/03/2001

31/03/2002

31/03/2001

RM'000

RM'000

RM'000

RM'000

Current taxation

(450)

            

 

(580)

            

 

3,250

          

 

1,550

          

 

Deferred taxation-current year

180

             

 

1,048

          

 

330

             

 

1,048

          

 

(270)

            

 

468

             

 

3,580

          

 

2,598

          

 

Under provision in prior years- 

deferred taxation

1,930

          

 

-

              

 

1,930

          

 

-

              

 

Over provision in prior years 

(700)

            

 

-

              

 

(700)

            

 

(26)

              

 

960

             

 

468

             

 

4,810

          

 

2,572

          

 

Individual Quarter

Cumulative Quarter

 Current Year 

Quarter 

 Preceding 

Year 

Corresponding 

Quarter 

 Current Year 

To Date 

 Preceding 

Year 

Corresponding 

Period 


The effective tax rate of the Group for the current financial period is higher than the statutory tax rate due mainly to the non-availability of group relief where tax losses of certain subsidiary companies cannot be set-off against the taxable profits of other Group of companies and certain expenses that are not allowable for tax purpose.

5. Profit on Disposal of Properties and Unquoted Securities

There is no profit arising from disposal of properties and/or unquoted securities for the current financial period to date except for the gain of RM455,000 that arose from the disposal of office buildings for cash consideration of RM6.5 million under a Sale and Purchase Agreement dated 15 June 2001.

6. Purchase or Disposal of Quoted Securities

There is no purchase and/or disposal of quoted securities for the current financial period to date except for the acquisition by the Group of shares at the purchase consideration of RM1,440,000, the market value of which was RM1,431,000 as at 31st March 2002. As at the date of this quarterly report, the shares are still held by the Group.

7. Changes in Composition of Group

There are no other changes in the composition of the Group for the current financial period to date except for the followings:-

(i)
On 25 July 2001, the Company further acquired 3,200,000 ordinary shares of RM1.00 each representing 29.09% of the issued and paid-up share capital of Asia Pacific Card & System Sdn. Bhd. (“APCS”) for a cash consideration of RM4,736,000.  As a result, the Company’s equity interest in APCS increased from 46.48% to 75.57%, making APCS a subsidiary company.

(ii)
On 25 July 2001, Energistic Sdn. Bhd. (“ESB”) allotted 600,000 ordinary shares of RM1.00 each at par for cash to Integration Solutions Limited which represents 30% of the enlarged issued and paid-up share capital of ESB.  As a result, the Company’s equity interest in ESB diluted from 100% to 70%.

(iii)
On 29 March 2002, the Company further acquired 30 ordinary shares of GBP1.00 each representing 30% of the issued and paid-up share capital of Acoustic Energy Limited (“AE”) for a cash consideration of GBP84,000. As a result, the Company’s equity interest in AE increased from 70% to 100%, making AE a wholly owned subsidiary company.

8. Corporate Proposals

There was no corporate proposal announced.

9. Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial period to date.

10. Group Borrowings (secured)
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11. Contingent Liabilities

There is no contingent liability for the Group as at 31st March 2002.

12. Financial Instruments

There is no financial instrument with off balance sheet risk from the end of the financial period to the date of issue of the quarterly report.

13. Material Litigation

There is no pending material litigation from the end of the financial period to the date of issue of the quarterly report.

14. Segmental reporting
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15. Comparison with Previous Quarter’s Results

The Group recorded a loss before taxation of RM4,398,000 for the current quarter from a profit before taxation of RM4,460,000 recorded in the previous quarter mainly attributed to a drop in the revenue as a result of weak market demand due to the continued delicate global economic environment and the amortization of goodwill of RM2,362,000 as a result of the change in accounting policy for goodwill on acquisitions as mentioned in Note 1.

16. Review of Performance

The Group recorded a loss before taxation of RM4,398,000 for this quarter as compared to a profit before taxation of RM1,313,000 achieved by the preceding year corresponding quarter due to the reason as mentioned in Note 15.

17. Subsequent Events

There were no material events subsequent to the end of the financial period.

18. Seasonal or Cyclical Factors

There are no material seasonal or cyclical factors affecting the earnings of the Group.

19. Prospects for the Current Financial Year

The Board of Directors anticipates a slight improvement in the Group’s performance in the next quarter although the global consumer demand is expected to continue its slow recovery in the present economic climate.

20. Deviation from Profit Forecast and Profit Guarantee

Explanatory notes on the deviation from profit forecast: not applicable.

21.
Dividend

The Board of Directors is pleased to recommend a final tax exempt dividend of 5 cents (2001 : 5cents) for the financial year ended 31 March 2002. The date of payment will be announced later.
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				AS AT END OF CURRENT QUARTER		AS AT PRECEDING FINANCIAL YEAR END

				31/03/2002		31/03/2001

		Repayable within twelve months		RM'000		RM'000

		Bankers' acceptances		8,179		28,405

		Bank overdrafts		- 0		- 0

		Revolving credits		- 0		5,000

		Term loans		1,796		600

		Sub total		9,975		34,005

		Repayable after twelve months

		Term loans		4,221		6,282

		Total		14,196		40,287
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				Cumulative Quarter				Balance Sheet Date

				Revenue		Profit before taxation		Assets employed

				RM'000		RM'000		RM'000

				01/04/2001 ~ 31/03/2002				31/03/2002

		Malaysia		299,626		9,393		220,593

		United Kingdom		11,556		(272)		11,205

				311,182		9,121		231,798
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				Individual Quarter				Cumulative Quarter

				Current Year Quarter		Preceding Year Corresponding Quarter		Current Year To Date		Preceding Year Corresponding Period

				31/03/2002		31/03/2001		31/03/2002		31/03/2001

				RM'000		RM'000		RM'000		RM'000

		Current taxation		(450)		(580)		3,250		1,550

		Deferred taxation-current year		180		1,048		330		1,048

				(270)		468		3,580		2,598

		Under provision in prior years-

		deferred taxation		1,930		- 0		1,930		- 0

		Over provision in prior years		(700)		- 0		(700)		(26)

				960		468		4,810		2,572






